F==m Alberta COAL MINE

Energy .
=g Regulator Licence No. C 2026-1
MADE at the City of Calgary, in the ;: 52%‘ >
Province of Alberta, on /
20th day of July 2026.
ALBERTA ENERGY REGULATOR

IN THE MATTER of a surface coal mine of Coalspur Mines (Operations) Ltd. in the
McLeod River Area.

WHEREAS Coalspur Mines (Operations) Ltd. is the holder of Permit No. C 2011-5
authorizing development of a coal mine site in the McLeod River area;

WHEREAS Coalspur Mines (Operations) Ltd., by Application No. 1957563 registered on April 17,
2025, applied to the Alberta Energy Regulator (AER) for a licence to develop and operate a surface
coal mine within the permit area;

WHEREAS the pit shall be designated as Mine No. 1815 / 2 Pit and shall apply to
approximately 1050 hectares, in Township 51, Range 23 and 24 West of the 5™ Meridian, as shown
in Appendix A attached;

THEREFORE the AER grants to Coalspur Mines (Operations) Ltd. (Licensee) a licence to operate a
surface coal mine within the permit area, pursuant to the Coal Conservation Act, RSA 2000, ¢

C-17, subject to the Coal Conservation Act and Coal Conservation Rules, Alta Reg 270/1981 and the
terms and conditions contained herein.

1) The Licensee shall construct, operate, and reclaim the approved project in accordance
with current specifications, standards, as well as commitments, and other information
referred to in

a) Application No. 1957563 registered on April 17, 2025,
and its submissions unless the AER directs otherwise.

2) The Licensee shall construct, operate and reclaim the South Pit Tailings Cells in a manner
acceptable to the AER.

3) The Licensee shall submit in the first quarter of each calendar year for the preceding year, to
the satisfaction of the AER, an annual report on the geotechnical performance of the pit
walls.

4) The Licensee shall advise the AER of any technical modifications to the mining plan and
obtain its approval prior to affecting such modifications.

5) Three months prior to the start of highwall mining, the Licensee shall submit a stability
assessment for all final pit walls where geological and hydrogeological conditions vary
from those used in the approved design.
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6) The Licensee shall monitor the geotechnical performance of the highwall mining panels
and shall submit, within 30 days following the end of each quarter, or at such other
frequency the AER may stipulate, a report which includes:

a) an analysis of the monitoring results;
b) an analysis of web pillar and barrier pillar stability performance;
c) asummary of sterilized coal reserves associated with the highwall mining panels; and

d) an analysis of any significant geological features encountered during mining, their
impacts to highwall mining and the potential impacts to the approved mine plan.

7) Throughout the life of the mine, the Licensee shall:
a) monitor for surface subsidence; and

b) submit in the first quarter of each calendar year for the preceding year, to the
satisfaction of the AER, an annual report that provides and analyzes the results of
the subsidence monitoring program.

8) Within 30 days of the completion of each highwall mining panel, the Licensee shall ensure
that access into the highwall mining workings is restricted by constructing physical
barricades, continuous berms, or backfilling in a manner acceptable to the AER.

9) The Licensee shall:
a) obtain the approval of the AER prior to backfilling the mine licence area; and

b) backfill in a manner which will not prevent the recovery of coal in adjacent to
the mine.

10) The Licensee shall, as soon as practicable, contact the Alberta Energy and Environmental
Emergency Response Line at 1-800-222-6514 and provide a preliminary assessment of any
incident or accident affecting or having the potential to affect safety or the environment.

11) The Licensee shall monitor the geotechnical performance of the South Pit Tailings Cells
tailings material and shall submit on a quarterly basis by April 30, July 31,
October 31, and January 31 to the satisfaction of the AER, or at such other frequency the
AER may stipulate, a report which analyzes the results from the geotechnical monitoring.

12) The Licensee shall notify the AER of any geotechnical instabilities associated with the South
Pit Tailings Cells area.

13) Three months prior to backfilling the South Pit Tailings Cells with
any mine discard material, the Licensee shall submit to the satisfaction of the AER, a
backfill design and supporting geotechnical stability analysis.
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14) The Operator shall provide the most current and up-to-date South Pit Tailings Cells
consolidation model within 12 months of the start of tailings operation, or such other date as
the AER may stipulate in writing. The consolidation model should include:

a) Modelling approach, parameters, and assumptions such as tailings properties,
drainage boundary condition, etc. for the model;

b) Inputs and outputs from the model;

c) Predicted timelines and performance milestones to achieve desired strength,
settlement, hydraulic conductivity, capping milestones, reclamation, etc.;

d) Provide validation and calibration process on the model when it is updated;
e) Summary of how each cells’ geometry and geology impacts the consolidation model;
f) Summarize interpretation of the final consolidation model; and
g) Any other supporting information.
15) The Operator shall provide on a quarterly basis, recurring together with condition 11,
a tailings property characterization report (the report) for the South Pit Tailings Cells to the
AER. The report shall include, but is not limited to:
a) the effective stress;
b) shear strength;
C) pore water pressure;
d) particle size distribution in each treated tailings deposit;
e) hydraulic conductivity;
f) any other parameter considered relevant to the Operator; and
g) any other parameter as specified in writing by the AER.
16) If the consolidation model and updates for the South Pit Tailings Cells is found to be
deficient by the AER, the Operator shall correct all deficiencies identified in writing by the

AER by the date specified by the AER.

17) The Operator shall not place reclamation cap or capping material on top of the South Pit
Tailings Cells until the AER is satisfied with the consolidation models.
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18) The Licensee shall submit contour elevation maps (AutoCAD DWG or DXF), before
placement of any material on the final pit walls or within the South Pit Tailings Cells,
showing the surface of

a) the top of bedrock around the circumference,
b) constructed or original ground, extending to the top of the containment, and

c) locations, names, and tip elevations of Native Plug inclinometers and vibrating wire
piezometers

of each tailings cell. The surfaces and data should be supported by borehole logs and survey
photos at locations of concern, including areas with the lowest bedrock elevations.

19) The Operator shall provide an integrated site-wide life-of-mine mine, tailings, and
progressive conservation and reclamation plan to the satisfaction of the AER, on or before
Oct 30, 2028, or other such date as the AER may stipulate in writing, that provides details
from 2028 until the end of mine life, and restricts all mining within 250 m from Calypso
Pond. The submission shall address information requirements in Application No. 1957563,
SIR-2 (December 16, 2025), Question 2.

20) The Operator shall meet the capping milestone dates as set out in Appendix B, or other such
dates as the AER may stipulate in writing.

21) The AER may:

a) cancel or suspend this licence, in whole or in part, for failure of the Licensee to
comply with any provision of the Act, the regulations, order of the AER, or the terms
and conditions set out herein; or

b) amend this licence or make such other order as it deems appropriate under the
circumstances.

END OF DOCUMENT
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Appendix A
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Appendix B

Table 1. Capping Milestones for Coalspur Vista Mine Phase II Tailings Deposits

Tailings Cell Capping is Completed
South Pit 1 Cell 2036
South Pit 2 Cell 2040
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