Calgary Head Office

Alberta
“ Energy Q Suite 1000, 250 — 5 Street SW
- Regulator Calgary, Alberta T2P OR4
tel 403-297-8311
aer.ca
July 20, 2026

By email only: cos@abwild.ca

Sara Heerema
Alberta Wilderness Association (AWA)

Statement of Concern No. 32828

Coalspur Mines (Operations) Limited (Coalspur)

Applications No. 1957562, 1957563, 1957564, 018-00301345, 32942635, 33229793, 33229831, 33229946, 33229955,
33230091, 001-00508467 AND 33533051

Dear Sara Heerema,

You are receiving this letter because you filed a statement of concern (SOC) about the aforementioned
Applications. The Alberta Energy Regulator (AER) has reviewed your SOC, along with the Applications, and all
applicable requirements and other submissions or information about the Applications. The AER has decided

that a hearing is not required to consider the concerns outlined in your SOC.
In our review of your concerns, we considered the following:

» With respect to concerns regarding wetlands, a Wetland Assessment and Impact Report (WAIR),
administered under the Water Act, has been completed and deemed satisfactory. As a condition of approval,
Coalspur will be required to submit an updated WAIR reflecting the final project footprint, along with revised
reclamation and replacement plans in accordance with the Alberta Wetland Policy and associated directives,
prior to construction.

 The EPEA approval conditions define requirements for the conservation of reclamation materials, as well as
end-of-life obligations, including equipment decommissioning, site remediation, and final land reclamation.
Furthermore, reclamation is assessed through a separate regulatory process. The AER will evaluate
reclamation outcomes when a reclamation certificate application is submitted for the site. An SOC regarding
such application may be submitted at that time.

* Coalspur has committed to updating the mine design and reclamation plan within two years to add a 250 m
buffer around Calypso Pond, which will be reflected in the licence conditions. The Environmental Protection
and Enhancement Act (EPEA) approval will also require ongoing wetland monitoring, including a site-specific
program for Calypso Pond.

» With respect to aquatic species, including species at risk Athabasca Rainbow Trout, mitigation measures
such as flow augmentation infrastructure are already incorporated into the project design. Coalspur has

committed to replacing flows in McPherson Creek to mimic pre-mining hydrology within all reaches of
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McPherson Creek. Additional requirements, including prescribed minimum release rates, are imposed
through approval conditions to ensure protection of fish habitat.

* Given the protected status of Athabasca Rainbow Trout, a detailed assessment was conducted to evaluate
the direct, indirect, and residual impacts on the species and its habitat. Coalspur was required to complete a
Habitat Suitability Assessment to evaluate changes in habitat suitability and productivity resulting from
changes in water quantity, and Approval conditions are imposed to limit impacts to water quality within
critical habitat.

 With respect to wildlife species at risk, the project area includes Calypso Pond, a provincially designated
Crown Land Reservation for the preservation of long-toed salamander breeding habitat. Coalspur has
committed to a 250 m setback around Calypso Pond to address potential impacts to this long-toed
salamander breeding pond, and this setback has been conditioned in the EPEA approval.

« Project impacts on wildlife, including effects on habitat availability, mortality, and movement for relevant
wildlife species, including species at risk, will be mitigated and monitored through an updated Wildlife
Mitigation and Monitoring Plan (WMMP).

« The project is located within the following provincially recognized wildlife sensitivity zones or
environmentally sensitive areas: Goat and Sheep Buffer, Grizzly Bear Core Access Management Zone, Grizzly
Bear Secondary Access Management Zone, and High Risk Watershed Eastern Slopes, and as such, relevant
Master Schedule of Standards and Conditions will be included in the Public Lands Act approvals.

 To address concerns regarding watershed impacts, the McLeod River licence will include conditions based
on the Alberta Surface Water Allocation Directive (SWAD). These conditions will restrict water diversion
during periods of moderately low flow and prohibit diversion during very low flow conditions, ensuring
protection of downstream aquatic ecosystems.

« Coalspur has revised the design of the West Pit End Pit Lake to reduce both its volume and filling time. The
EPEA approval includes a condition requiring Coalspur to submit a plan to achieve a 10-year filling
timeframe, consistent with guidance for lower-risk EPL closure.

- Concerns related to water impacts and quality, including water quality for augmentation, surface runoff and
potential selenium contamination, are addressed through approval conditions under EPEA. Site specific
release limits have been added for any pond that releases to the environment.

» The Water Act approval, CCA Plant Approval and Mine Licenses will contain conditions which satisfactorily
address concerns regarding impacts on groundwater.

« Potential impacts to the watershed are addressed through surface water quality monitoring conditions
included in the subject applications, as well as a new Water Act term licence which replaces existing licence
00311965-01-00 and new Water Act approval 00508467-00-00 which replaces existing 00311969-01-00.

* The concerns regarding mine dewatering and its impact on groundwater have been adequately addressed.
Groundwater level reduction (drawdown) in all hydrostratigraphic units was assessed in the application using
an updated groundwater model; the model was calibrated to pre-mining groundwater levels and stream
flows and validated to 2023 groundwater level data; the model included the approved Test Underground
Mine and water supply wells. Additionally, Coalspur’s conceptual groundwater monitoring program for

Phase Il of the Vista Mine was evaluated and found to be sufficient.
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« Concerns related to products being shipped overseas and the phase-out and ban of thermal coal are
outside the AER jurisdiction and should be addressed by the appropriate government body.

« The concerns regarding operational compliance are general in nature and lack sufficient detail to assess
potential impacts to AWA. AWA may submit an operational complaint to the Energy and Environmental
Response line at 1-800-222-6514, should any arise.

» The concerns regarding the Economic impacts are general in nature, and there was insufficient information

provided to show direct and adverse effect on AWA.

Based on the above, the AER has concluded that it is not necessary to hold a hearing before making a
decision on the Applications. The AER has issued the applied-for approvals, and this is your notice of those

decisions. Copies of the approvals are attached.

All AER-regulated parties must comply not only with the conditions of their authorizations, but with all of the
AER's regulatory requirements. To ensure industry compliance the AER has developed its Integrated
Compliance Assurance Framework, which embodies the three main components of all effective compliance
assurance programs, those being education, prevention, and enforcement. You can find out more about how

the AER verifies industry compliance and responds to noncompliance here: https://aer.ca/regulating-

development/compliance/compliance-assurance-program.

You may file a regulatory appeal on the AER's decision to issue the approvals if you meet the criteria within
section 36 of the Responsible Energy Development Act. Filing instructions and forms are located here:

https://www.aer.ca/regulating-development/project-application/regulatory-appeal-process.

If you have any questions, please contact SOC@aer.ca.

Sincerely,

Steven Van Lingen
Director, Oil Sand Mining & Coal

/bg
Attachments: (15) Approvals

cc: Amelie Murphy, Coalspur
Amanda Buchanan, Coalspur
Irene Chia, AER
Rachel Mcmillan, AER
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Jonathan Toews, AER
Jennifer Filax, AER

Chee Yin, AER

SOC Inbox, AER

Field Operations, West, AER

Environmental Protection & Enhancement and Water, AER
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